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Rehabilitation Loan Program Update 
  
In response to feedback received during program review sessions in May, Minnesota Housing will 
modify certain aspects of the Rehabilitation Loan Program. All changes will be effective 
Monday, August 2, 2010. 
  
Fall-Through Reimbursement Policy 
Minnesota Housing is adopting a temporary fall-through reimbursement policy to minimize the 
impact of fall-through loans on lenders and to simplify the transition from state appropriations 
to federal HOME funding. At the beginning of the next Request for Qualification (RFQ) cycle, 
lenders must incorporate their cost calculations under HOME funding, including overhead and 
fall-through allowances into their future RFQ bids. 
  
This temporary policy will be added to the Rehabilitation Loan Program procedural manual on 
Friday, July 30. All requests for reimbursement will need to use the new “Fall-Through 
Reimbursement” form. This policy is effective for all borrower applications dated on or after 
Monday, August 2, 2010. 
  
Modification of Income Verification Timeline 
Income verifications do not have to be re-verified unless more than six months has elapsed 
from the initial date of income verification and the date of loan closing. This modification is 
different from the former rule that stated income verification needed to take place at least six 
months prior to the start of rehabilitation construction. 
  
Updated Forms 

• The Applicant Tracking form has been updated to clarify rejection reasons and status of 
applications, and also includes a new “wait-list” status to track “in-process” 
applications. 

• The Single Family Rehabilitation Standard form has been made fillable, and modified to 
reflect suggested changes provided by lenders during the May program review sessions. 

• The Homeowner Agreement has been updated to reflect the elimination of the “opt-
out” option per EPA requirements. 

These forms will be posted to the Minnesota Housing website on Friday, July 30. Please note, 
to ensure that you are using the most current version of the program forms, access the 
information directly from the website and not from versions saved to your computer. 

http://e2ma.net/go/8247748079/2787927/94385406/25709/goto:http:/www.mnhousing.gov


  
Lending Partner Contact Information 
Updates and information regarding the Rehabilitation Loan Program are sent electronically 
through Minnesota Housing eNews. If other individuals in your organization should receive this 
information, please send their name and email address to rowena.beck@state.mn.us. 
  
Questions? 
Rowena Beck, rowena.beck@state.mn.us, 651.297.3128  
Robert Russell, robert.russell@state.mn.us, 651.296.9804 
  
Single Family Division Help Desk 
651.296.8215 or 800.710.8871 (toll-free) 
7:30 a.m. to 5:00 p.m. (business days)  
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